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ASX RELEASE       January 25, 2007 
 

Quarterly Report for the period ended 31 December 2006 
 

 
HIGHLIGHTS FOR THE QUARTER 
 

• In December 2006 a successful capital raising was completed through Euroz Securities 
Limited. A total of $4.67 million was raised less costs. 

 
• The Mirage production facilities have been commissioned and the Mirage-1, Mirage-3 

and Mirage-4 wells are all on line. Current production from the Mirage and Ventura 
fields averages 300 BOPD gross. 

 
• Successful farm in negotiations were concluded with the Santos JV in the Wilpinnie 

North Block in PPL 93 immediately to the south of PEL115.  Under this agreement the 
PEL 115 JV will fund the drilling of the Wilpinnie-4 (Tomcat Prospect) in return for 50% 
equity in any license granted over a successful discovery. The Santos JV will have the 
right to farm in for 50% of any license granted over a Tomcat Prospect discovery in PEL 
115.  

 
• Wilpinnie-4 (Tomcat Prospect) commenced drilling on 9th January 2007. The well is 

being operated by Santos. The well has been drilled to a total depth of 1,587m and 
logging completed. Interpretation of the logs indicates an 18m oil column was 
encountered in the Jurassic Mid Namur reservoir. DST-1 was conducted over the 
interval 1475.5 to 1487.4. A strong blow was observed at surface and there was an 
influx of approximately 24 barrels of oil during the main flow period equating to a flow 
rate of 144 BOPD. Forward plans are to case and suspend the well as a future oil 
producer. 

 
• The Joint Venture has contracted the Hunt No 3 rig to embark upon a drilling campaign 

in PEL 104 and PEL 111. Rains in the region have forced a delay in the start of the 
campaign scheduled to commence with the drilling of Wirraway-1 in PEL 104. 
Wirraway-1 is 4 km northwest and updip of the Growler oil discovery.  This weather has 
also impacted on re testing of Growler-1.  

 
• A Short Term Production Test on the Growler-1 oil discovery was performed.  This 

resulted in production of some 20 to 25 BOPD, less than expected from the Drill Stem 
Test conducted during drilling. Impress Energy undertook a review of the test results 
and the Joint Venture has decided to return to Growler-1 and re complete and re test 
the well. 

 
• Reprocessing of seismic data on the western margin over PEL 104 and PEL 111 is 

ongoing. Interpretation of this new improved dataset has confirmed the prospectivity of 
the region with a number of follow up prospects and leads identified.  A comprehensive 
prospects and leads inventory is currently being documented and will provide drilling 
candidates for future drilling campaigns. 
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EXPLORATION ACTIVITY 
 
Cooper Basin, Onshore South Australia 
 
Australia’s Cooper basin is the country’s leading onshore producer of oil and gas with 
discovered reserves of over 11 TCF of gas and 320 million bbls of liquids. 
 
Impress has interests in six permits covering over 16,000 square kilometers of prospective 
Cooper Basin and Eromanga Basin sediments. 
 
The permits cover the whole spectrum of exploration targets ranging from very low 
risk/moderate reward to lightly explored/high reward. 
 
An active appraisal and exploration program to assess the reserve and producing potential of 
the Mirage, Ventura and Growler discoveries and to further explore prospects in the portfolio is 
underway.   
 
PEL 104, Cooper Basin, South Australia, 40% Working Interest 
 
PEL 104 covers 1,069 square kms and is located immediately adjacent to the Tirrawarra Oil 
field, Australia’s largest onshore oil field with estimated reserves of 70 million bbls and 340 
billion cubic feet of gas. Also adjacent is the Fly Lake Oil and Gas field and the permit surrounds 
the Callabona oil discovery.  In August 2002 the Sellicks 1 well located 30 kms south of PEL 
104 flowed 2,160 barrels of oil per day and in early July 2003 the Christies 1 well was declared 
commercial with an 18 metre oil column. 
 
Impress considers the permit is highly prospective for both gas and oil in both the Permian and 
Jurassic sequences that are highly productive elsewhere in the Cooper/Eromanga Bain. 
 
This view was confirmed by the discovery of oil at Growler-1, the first well drilled in the permit by 
the PEL 104 Joint Venture. Follow up drilling is planned in 2007.  
 
PEL 111, Cooper Basin, South Australia, 40% Working Interest 
 
PEL 111 covers 1,185 square kilometers and is located to the north of, and adjacent to, PEL 
104. The permit surrounds Charo oil discovery. 
 
During the initial evaluation stage of PEL 104 it became obvious that the PEL 111 contained a 
number of shared prospects as well as some interesting stratigraphic leads of significant size. 
 
To date prospects and leads are recognised at Catalina, Ascender, Gannet, Liberator, and 
Eagle.  Additional processing of the seismic over these features is being carried out with a view 
to drilling at least one well during the first quarter of 2007.  
 
PEL 115, Cooper Basin, South Australia, 40% Working Interest 
 
PEL 115 is located on the south eastern edge of Cooper Basin and covers 1,106 square 
kilometers.  The permit is ‘broken up’ into six separate areas and surrounds the oil and gas 
producing fields at Dullingari, Toolachee, Strezelecki, Della and Kidman. 
 
The block represents one of the lowest risk areas for exploration in the Cooper Basin.  Impress 
continues to develop prospects and leads for further drilling activity in 2007.  This drilling 
program will include Wilpinnie-4 (Tomcat Prospect) in the northern part of the permit.  This well 
will be drilled close to Wilpinnie-3 drilled by Santos in 1995 which flowed oil to surface from a 
mid Namur sandstone.  The Tomcat prospect straddles the boundary between PEL 115 and the 
Santos operated production licence PPL 93 and the Joint venture has finalised a farmin 
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arrangement with the PPL 93 Joint Venture whereby the PEL 115 Joint Venture will earn an 
interest in that part of the prospect that lies in PPL 93. 
 
2006/2007 DRILLING PROGRAM 
 
Growler 1 
 
Growler-1 reached total depth of 1993 m in the basal Jurassic Poolawanna Formation on the 
16th September 2006.  The well encountered oil shows over a twenty nine metre interval in the 
Jurassic Birkhead Formation and an off bottom test of the interval 1725m to 1737m recovered 
approximately 36 barrels of 49 deg API oil with no water over a two and a half hour main flow 
period.  The well has been completed for production. 
 
Wilpinnie-4 (Tomcat Prospect) 
 
Successful farm in negotiations to the Wilpinnie North Block were completed with the PPL 93 
Joint Venture in late 2006. The Wilpinnie-4 well commenced drilling on 9th January 2007 in PPL 
93 and reached a total depth of 1,587 metres.  An 18m oil column was encountered in the 
Jurassic Mid Namur reservoir.  
 
A Drill Stem Test of the Mid Namur Formation from 1,475.5 m – 1,487.3 m resulted in a strong 
blow at surface and the influx of 24 barrels of oil giving an inferred flow rate of 144 BOPD.  The 
forward plan is to case and suspend the well as a future oil producer.  
 
Production Licences PPL 213 and PPL 214 
 
The JV has granted production licences PPL 213 over the existing Mirage wells and PPL 214 
over the Ventura Field in 2006. 
 
Production data from the producing wells is currently being integrated into well and seismic data 
from the Greater Mirage area.  A reserves assessment and update report is in preparation 
aiming to provide recommendations on optimisation of existing wells, both in production and 
suspended, and on future development activities. 
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PEL’s 86, 87, 89, Cooper Basin, South Australia (40% Working Interest) 
 
No work was conducted on these permits during the Quarter. 
 
Heron Resources/INCO Kalgoorlie Nickel Project (KNP) 
 
Impress Energy Ltd was previously called Merritt Mining NL and was involved in mineral 
exploration in Western Australia during the 1990’s. 
 
The company had an interest in a number of nickel tenements known as Siberia Tank  that were 
eventually sold to Centaur in exchange for a 10% free carried interest to production. The 
tenements are Prospecting Licences 24/3179 to 24/3184 inclusive. 
 
The leases were subsequently acquired by Heron Resources Ltd. 
 
Heron Resources has provided an update to Impress Energy on activities undertake in the 
tenements. This consists of two diamond dill holes and associated assays and a comprehensive 
report covering resource estimates of the project.  This data is currently being assessed by 
Impress Energy. 
    
For further information, please contact Eddy Buckovic, Chief Executive Officer on (08) 
9214 2500 and on corporate matters Eddie Smith, Chairman on 0418 927 091. 
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Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

Impress Energy Limited 

 
ABN  Quarter ended (“current quarter”) 

15 009 212 319  31 December 2006 

 
Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date  
(6.months)  
$A’000 

1.1 Receipts from oil and gas sales 
 

996 2,054 

1.2 Payments for (a) exploration and evaluation  
      (b) development 
      (c) production 
      (d) administration  

(1,455) 
(624) 
(351) 
(406) 

(2,630) 
 (914) 
(696) 
 (922) 

1.3 Dividends received - - 
1.4 Interest and other items of a similar nature 

received 
36 

 
92 

 
1.5 Interest and other costs of finance paid (13) (25) 
1.6 Income taxes paid - - 
1.7 Other – Management and Office Income 

Other – Technical Fees 
Other – GST paid 
 

41 
60 

(79) 
 

70 
153 

(183) 
 

  
Net Operating Cash Flows 

 
(1,795) 

 
(3,001) 

  
Cash flows related to investing activities 

  

1.8 Payment for purchases of:  
                        (a) prospects  
                        (b) equity investments 
                        (c) other fixed assets 

 
- 
- 

(2) 

 
- 
- 

(2) 
1.9 Proceeds from sale of:  

                        (a) prospects  
                        (b) equity investments  
                        (c) other fixed assets 

 
- 
- 
- 

 
- 
- 
- 

1.10 Loans to other entities - - 
1.11 Loans repaid by other entities - - 
1.12 Other 

 
- - 

  
Net investing cash flows 

 
(2) 

 
(2) 

1.13 Total operating and investing cash flows 
(carried forward) 

 
(1,797) 

 
(3,003) 
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1.13 Total operating and investing cash flows 
(brought  forward) 

 
(1,797) 

 
(3,003) 

  
Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares (net of raising 
costs), options, etc. 

4,465 4,465 

1.15 Proceeds from sale of forfeited shares - - 
1.16 Proceeds from borrowings - - 
1.17 Repayment of borrowings - - 
1.18 Dividends paid - - 
1.19 Convertible notes issued (net of expenses) - - 
 Net financing cash flows 4,465 4,465 

  
Net increase (decrease) in cash held 
 

 
2,668 

 
1,462 

1.20 Cash at beginning of quarter/year to date 4,198 5,506 
1.21 Exchange rate adjustments to item 1.20 (135) (237) 

1.22 Cash at end of quarter 6,731 
 

6,731 
 

Note 1: 
- Oil Sale Receivables (Mirage/Ventura – 40% interest) for the consolidated entity was 
$187,899 (inc GST) as at 31 December 2006.  
- Oil Sales for the consolidated entity for the December 2006 quarter was $760,884 (ex GST).   

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
48 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

 
All transactions involving Directors and Associates were on normal commercial terms. 
 
 

Non-cash financing and investing activities 
2.1 Details of financing and investing transactions which have had a material effect on consolidated 

assets and liabilities but did not involve cash flows 
  

Nil. 
 
 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 
  

Nil. 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000  

Amount used 
$A’000 

3.1 Loan facilities  
 

Nil. Nil. 

3.2 Credit standby arrangements 
 

Nil. Nil. 

 
Estimated cash outflows for next quarter 

  $A’000 
4.1 Exploration and evaluation 

 
2,200 

4.2 Development 
 

800 

  
Total 

3,000 

  

Reconciliation of cash 
Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 186 266 

5.2 Deposits at call 6,545 3,932 

5.3 Bank overdraft - - 

5.4 Other (provide details) - - 

 Total: cash at end of quarter (item 1.22) 6,731 4,198 

 
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements relinquished, 
reduced or lapsed 
 

- - - - 

6.2 Interests in mining 
tenements acquired or 
increased 
 

- - - - 

Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number  Number quoted Issue price per 

security (see note 
3) (cents) 

Amount paid up 
per security (see 
note 3) (cents) 
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7.1 Preference 
+securities  
(description)  

    

7.2 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs, 
redemptions 

    

7.3 +Ordinary 
securities 
 

477,203,909 477,203,909   

7.4 Changes during 
quarter 
(a)  Increases 
through issues 
 
(b)  Decreases 
through returns 
of capital, buy-
backs 

 
 

62,243,988 
 
 

-

 
 

62,243,988 
 
 

-

 
 

7.5 cents 
 

 
 

7.5 cents 
 

7.5 +Convertible 
debt securities 
(description)  

 
4 

 
 

10 

 
- 
 
 

- 

 
Note term to 9 
September 2007 - 
$50,000 per note. 
Note term to 11 
September 2007 - 
$50,000 per note. 

 
 

7.6 Changes during 
quarter 
(a)  Increases 
through issues 
 
(b)  Decreases 
through 
securities 
matured, 
converted 

 
 

- 
 
 

-

 
 

- 
 
 

-

 
 

 

7.7 Options  
(description and 
conversion 
factor) 

 
5,000,000 

10,000,000 
10,000,000 

 
- 
- 
- 

Exercise price 
8 cents 

12 cents 
16 cents 

 

Expiry date 
27 January 2008 

31 March 2007 
31 March 2008 

 
7.8 Issued during 

quarter 
 

- 
 

- 
Exercise price 

- 
Expiry date 

- 

7.9 Exercised during 
quarter 

- - - - 

7.10 Expired during 
quarter 

- 
- 
- 
- 

- 
- 
- 
- 

- 
- 
- 
- 
 

- 
- 
- 
- 
 

7.11 Debentures 
(totals only) 
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7.12 Unsecured 
notes (totals 
only) 
 

    

 
Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards acceptable 
to ASX (see note 4).  

 
2 This statement does /does not* (delete one) give a true and fair view of the matters 

disclosed. 
 
 
Sign here:  ............................................................ Date: 25/01/2007 

(Director/Company secretary) 
 
Print name:  A L Meloncelli 
 
Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 
or notes attached to this report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period. If the 
entity is involved in a joint venture agreement and there are conditions precedent 
which will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 
6.1 and 6.2. 

 
3   Issued and quoted securities: The issue price and amount paid up is not required in 

items 7.1 and 7.3 for fully paid securities. 
 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

Industries and AASB 1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities. If the standards used do not address a topic, 
the Australian standard on that topic (if any) must be complied with. 

 
 

== == == == == 


