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Snatcher-3 will be brought on line in the first quarter of 2010 when a decision will be 
made by the Joint Venture on the location and extent of more permanent production 
facilities. 

• The Joint Venture elected to complete the 2008 oil discovery, Tigercat-1, for 
production. This field, which is located 8 kilometres east of the Growler Field, will 
come on stream to temporary facilities in March 2010. 

• Preliminary data from the 3D survey, received in January 2010, enabled the Joint 
Venture to commit to the drilling of two Growler Field wells, Growler-6 and Growler-7 
and a wildcat well, Liberator-1, located near Snatcher-3 in PEL 111. These wells, which 
will be drilled with Century Rig 3, represent the first part of an aggressive drilling 
campaign of up to twelve wells in 2010. The program, comprising a mix of exploration, 
appraisal and development wells is designed to get production levels from the assets 
to over 3,000 BOPD before the end of the year. 

• A final version of the Mollichuta 3D Seismic Survey is expected by mid February 2010. 
Although it has taken much longer than anticipated to complete the data processing, 
principally due to problems associated with the correction of the data to the sea level 
datum, the Survey is expected to yield significant benefits for the Joint Venture and 
will be a key input in determining well locations for the planned 2010 accelerated 
drilling campaign. 

PRODUCTION AND DEVELOPMENT 

PRL 15 Growler Oil Field 
(Impress Energy 40% Working Interest) 

The Growler Field continues to perform strongly and field production averaged 949 BOPD(1) (380 
BOPD net to Impress Energy) during the reporting period. Impress Energy’s share of gross 
production was 69,872 barrels of oil for the half year. Water cut is less than four percent as shown 
on the graph below. Production was slightly affected by local rainfall in November and December 
that temporarily closed local roads. In all, seven days of production was deferred when storage 
facilities reached “tank top”. Unfortunately additional rain, associated with the remnants of tropical 
Cyclone Olga, in late January 2010, caused a further temporary shut-in of the Field. 
 

 
(1) Based on field production reports. 
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Cumulative production from the field to year’s end was 447,624 barrels of oil (Impress Energy 
share 179,050 barrels). 
 
The Growler Field produces from five wells, three of which produce under natural flow and two 
(Growler-1 and Growler-2) on pump. Growler-3 and Growler-5 are producing on restricted surface 
chokes pending ongoing assessment and determination of optimum production rates for these 
wells by the Operator. In order to ensure maximum flexibility in determining these optimum 
production rates and also to ensure that future oil field production is not limited by produced water 
disposal capacity, the Joint Venture has approved the construction of expanded evaporation 
ponds at Growler during the first quarter of 2010. 
 
The full areal extent of the Field is undefined at this stage and the current proved and probable 
reserves estimate of 1.8 million barrels is based on conservative drainage circles around each 
well. However, the strong production performance and lack of significant water cut after 21 months 
of production indicates that the field is probably larger than currently mapped. When the final 
version of the Mollichuta 3D seismic is received and interpreted in early 2010, a better indication of 
field size will be possible. 
 
To help further define field limits and to boost production, the Joint Venture elected, after 
examination of a preliminary 3D volume, to drill the appraisal wells Growler-6 and Growler-7 in the 
first quarter of 2010. Both wells are targeting seismically defined channels within the Birkhead 
Formation on the western and eastern sides of the field respectively. The wells are located on 80 
acre drainage spacing to existing good producers Growler-3 and Growler-5 respectively. 
 
Utilising the 3D data and data gained from the additional wells discussed above, the Joint Venture 
has made provision for a full assessment of reserves by an Independent Expert in 2010. 

PEL 111 Snatcher Field 
(Impress Energy 40% Working Interest) 

The Snatcher Field, which is adjacent to the Santos operated Charo Field in PPL 176, was 
discovered in 2009. Three wells, targeting seismically defined Birkhead Formation channel 
systems, have been successfully drilled. All three wells encountered oil columns in good quality 
reservoirs. At this stage of the evaluation of the field, it would appear that the reservoirs are in 
communication and have a common oil water contact. It would also appear that the reservoirs are 
in communication with the Charo Field, which was the target of a successful four well appraisal 
program by Santos in 2009. 
 
Based on the well results the Joint Venture elected to proceed with an Extended Production Test 
(EPT) and Snatcher-1 and Snatcher-2 were brought online to temporary production facilities in late 
December. Both wells are producing on pump. However, local rainfall associated with the 
remnants of tropical cyclone Laurence caused road closures and the field was shut in when 
storage reached “tank top” at Christmas time. There were also some mechanical performance 
issues with the Snatcher-2 pump that limited production from this well for a number of weeks but 
the Operator has indicated that these issues were resolved in January. Unfortunately, as with the 
Growler Field, additional rain in late January 2010 resulted in a further temporary shut-in of the 
Snatcher Field. In all, 1,767 barrels of oil had been produced from the field by year’s end. Further 
testing is required before stabilised well and pumping rates are established. Snatcher-3 will be 
brought online during the first quarter of 2010. 
 
Snatcher-2 and Snatcher-3 are particularly significant in that they were drilled outside of apparent 
structural closure and proved a stratigraphic trap component to the accumulation. Therefore, like 
the Growler Field, the areal extent of the Snatcher Field is undefined and reserves have been 
assessed on the basis of conservative drainage circle areas around each well. Using this 
methodology, 2P reserves for the field are estimated to be 1 million barrels of oil. 
 
The Joint Venture plans additional drilling of the field in 2010 to establish field limits and reserves. 
The Joint Venture will also decide in 2010 on the location and design of the permanent production 
facilities for the field. 
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PPL 213 Mirage Field and PPL 214 Ventura Field 
(Impress Energy 40% Working Interest) 

Mirage and Ventura oil field averaged 76 BOPD (31 BOPD net to Impress Energy) during the 
reporting period. Impress share of gross production was 5,618 barrels for the half-year.  Though 
Ventura continues to produce steadily, the two producing Mirage wells, Mirage-1 and Mirage-4, 
are exhibiting natural decline. 
 
Although the production is profitable at the current oil price the economics of these operations are 
very sensitive to any additional cost burdens. The Joint Venture is closely monitoring the field’s 
profitability with a view to temporarily shutting in production if necessary. Some of the equipment 
at the field, such as surplus surface pumps and tanks have been transferred to the Growler Field. 
At the low level of production from the existing wells and with no incentive to drill additional wells at 
this stage, the Board elected to make provision for impairment of $6,662,941 for the financial year 
ending June 2009. 

EXPLORATION 

Drilling, PEL 111  
(Impress Energy 40% Working Interest) 

Three exploration wells were drilled in PEL 111 with 100% success. The three wells, designated 
Snatcher-1 to Snatcher-3, targeted seismically defined stratigraphic traps involving Birkhead 
Formation channel systems adjacent to the Santos Limited operated Charo Field in PPL 176. This 
production licence is surrounded by PEL 111, and was also subject to a successful four well 
drilling program by Santos during the year. 
 
Snatcher-1 spudded on the 14th of June 2009 and reached total depth of 1,880 metres on the 30th 
of June 2009. The well encountered a 15 metre oil column in well developed Birkhead Formation 
sandstones over the interval 1,772 metres to 1,787 metres. The well was subsequently cased for 
production. When a completion string was run with a workover rig, the well free flowed 48 degree 
oil at a rate of 217 BOPD. Pressure data indicated minor depletion due to production from the 
adjacent Charo Field. 
 
Century Rig 2 was then moved to Snatcher-2 located 900 metres to the northwest of Snatcher-1. 
Snatcher-2 spudded on the 2nd of August 2009 after a delay due to site preparation issues caused 
by a high water table and was drilled to a total depth of 1,900 metres. The well intersected a gross 
oil column of 18.8 metres over the interval 1,765 metres to 1783.8 metres in the Birkhead 
Formation and the reservoir section from 1,768.8 metres to 1,787.3 metres was cored. Wireline 
logging confirmed that the oil water contact in the well is the same as was drilled in Snatcher-1. 
The well was cased for production. Snatcher-2 was drilled outside of structural closure. 
 
Following the above success, the Joint Venture elected to drill Snatcher-3 at a location a further 
800 metres to the northwest of Snatcher-2. Snatcher-3 spudded on the 26th of October 2009 and 
reached a total depth of 1,855 metres on the 4th of November 2009. Wireline logging and sampling 
confirmed a 20 metre oil column in the Birkhead reservoir over the interval 1,766.5 metres to 
1,786.5 metres of which 10 metres is net sandstone. The well has been cased for future oil 
production. 
 
Both Snatcher-2 and Snatcher-3 were drilled outside of mapped structural closure and confirmed 
that stratigraphically trapped oil represents a major component of the accumulation. Consequently 
the field limits (and therefore reserves) are unknown and will need to be assessed by further 
drilling. This will take place once the Mollichuta 3D seismic data has been integrated into the 
existing 3D seismic data base. 

Seismic PRL 15, PEL 104, PEL 111 
(Impress Energy 40% Working Interest) 

The processing of the 268 square kilometre Mollichuta 3D seismic survey continued during the 
reporting period. Processing has taken longer than originally estimated due to difficulties with 
establishing the correction to Mean Sea Level datum from the surface elevation (“static”). It is now 
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expected that a final corrected version of the data will be available early in 2010 and this data will 
be used in selecting the locations of the 2010 wells. 
 
A preliminary version of the data in the Growler Field area was used to help select the locations of 
the next Growler wells, Growler-6 and Growler-7. 
 
The 3D survey represents a significant investment by the Joint Venture and the preliminary results 
indicate that the data will significantly reduce drilling risk in terms of reservoir prediction. 

Forward Activity (Year 2010) 

The Company now has interests in five oil fields in its permit areas that are in various stages of 
either appraisal or development. Current combined production of about 1,400 BOPD from the 
Growler and Snatcher Fields is expected to rise to around 2,000 BOPD once Snatcher-2, 
Snatcher-3 and Tigercat-1 are progressively brought fully on line in the first quarter of 2010. 
 
The Joint Venture has agreed, in principle, to an ambitious plan to increase production from the 
permit areas to over 3,000 BOPD by the end of 2010 and have also agreed, in principle, to a 
drilling program of up to twelve wells to achieve this objective. The first three wells of this program, 
comprising Growler-6, Growler-7 and the wildcat well Liberator-1 to the northwest of Snatcher-3 
have been agreed and drilling, subject to weather, will commence in February 2010. The 
remaining wells in the program will be determined from a risk assessment of the opportunities that 
emerge from the Mollichuta 3D seismic but are likely to consist of infill and or appraisal drilling at 
both Growler and Snatcher Fields, and appraisal drilling at the Wirraway, Warhawk and Tigercat 
discoveries. Exploration opportunities may also be addressed depending on the assessed 
risk/reward ratio. 

CORPORATE AND FINANCE 

Funding 

The company funded its share of the drilling campaign and the installation of the temporary 
production facilities at Snatcher through production cash flow and from cash reserves (which stood 
at $6.4 million at the end of December 2009). As stated in our Investor Update ASX release of 
September 2009, it was intended to continue utilising this self-funded approach to continue with a 
drilling campaign comprising 4 to 5 wells in 2010. However, in January 2010 the Joint Venture 
agreed to undertake an accelerated drilling program of up to 12 wells in 2010, a more than 
doubling of the previously envisaged program. This decision has been made with the intention of 
accelerating production growth and facilitating proper reserves determination, but has meant that 
the company has had to raise additional funds to meet its share of the program. As released to the 
market in January 2010 it is intended to raise these funds through a Placement of shares at 5.0 
cents to sophisticated and professional investors in tandem with a Share Purchase Plan (SPP) 
that will allow most shareholders to subscribe for up to $15,000 worth of shares at the same price 
as the placement. The Placement was finalised in early February 2010 and raised a total of 
$1,820,000 - below the original target of $3,000,000 as a result of the global stock market turmoil 
in the second half of January 2010. The SPP is targeted to raise $3 million and is underwritten to a 
value of $2.5 million by a group of sophisticated investors that includes two directors of the 
Company, Messrs Eddie Smith and John Gillon. Together the Placement and SPP are currently 
targeted to raise $4.82 million (excluding associated fees). The SPP offer closes 5.00pm (Perth 
WA time) on Friday 19th of February 2010. 
 
In conjunction with the above capital raising, and to keep equity dilution as low as practical, the 
Company also successfully negotiated with the Smith Group of companies (‘Smith Group’), a 
group associated with Company Chairman Mr Eddie Smith, to defer the commencement of 
principal repayments for the Company’s current loan facility by one year to January 2011. The loan 
facility is for an amount up to $3.5 million, of which $2.6 million has been previously drawn down 
by Impress, and under which repayment of principal was due to commence in January 2010. The 
remaining available balance of $0.9 million on the loan facility remains available for the Company 
to draw down if required. 
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Also in the reporting period there were 4 million unlisted options exercised at a price of 5.5 cents 
by Exploration Manager and Acting Chief Executive Officer, Mr Greg Smith, which raised $220,000 
for the Company.  

Corporate 

Mr Bernard Crawford was appointed to the Board of the Company on the 1 September 2009. Mr 
Crawford brings to the Board extensive experience in financial and commercial matters within the 
oil and gas sector and previously held finance and management positions with NYSE, TSX and 
ASX listed companies.  

OPERATING RESULTS 

The interim financial report to 31 December 2009 shows an operating profit of $2,560,152 
compared with a loss of $1,745,467 for the half-year ended 31 December 2008. 

Auditor's Independence Declaration 

In accordance with section 307C of the Corporations Act 2001, the Directors have obtained a 
declaration of independence from RSM Bird Cameron Partners, the consolidated entity's auditors. 
The independence declaration is included at page 7 of the financial report. 
 
Dated at West Perth, 16 February 2010. 
 
This report is signed in accordance with a resolution of the Board of Directors. 
 
 
 
 
 
 
 
E S SMITH 
Chairman 
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DIRECTORS’ DECLARATION 
 
The Directors of Impress Energy Limited (“the consolidated entity”) declare that: 
 
1. The financial statements and notes, as set out on pages 11 to 18 are in accordance with the 

Corporations Act 2001, including: 
 

(a) complying with Accounting Standard AASB 134: Interim Financial Reporting; and 
 
(b) giving a true and fair view of the consolidated entity’s financial position as at 31 December 

2009 and of its performance for the half-year ended on that date. 
 
2. In the directors’ opinion there are reasonable grounds to believe that the company will be able 

to pay its debts as and when they become due and payable. 
 
 
Dated at West Perth, 16 February 2010. 
 
Signed in accordance with a resolution of the Directors. 
 
 
 
 
 
 
 
E S SMITH 
Chairman 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
For the half-year ended 31 December 2009 
    
  CONSOLIDATED 

  
31 December 

2009 
31 December 

2008 
  $ $ 

 

REVENUE    
 Revenue from sale of oil 6,575,809 3,292,472 
 Interest received 122,592 80,328 
 Forex gain - 88,106 
 Other income 5,790 2,438 
 Total revenue 6,704,191 3,463,344 

    
EXPENSES   
 Administrative expenses 203,510 211,705 
 Occupancy expenses 40,261 33,379 
 Consulting fees 95,555 76,555 
 Depreciation expenses 13,835 9,993 
 Borrowing expenses 180,407 116,180 
 Directors fees 240,490 123,988 
 Foreign exchange loss 35,416 -  
 Amortisation of oil properties 1,038,150 643,470 
 Exploration and evaluation expenditure written off 143,455 2,488,703 
 Production expenses 2,150,834 1,456,137 
 Other expenses 2,126 (45) 
 Share based payments -  48,746 
 Total expenses 4,144,039 5,208,811 
   
 Profit (Loss) before income tax expense 2,560,152 (1,745,467) 
    
 Income tax expense -  -  
    
 Profit (Loss) attributable to owners of the parent entity 2,560,152 (1,745,467) 
    
 Other comprehensive income net of tax - - 
    

 Total comprehensive income attributable to owners 
of the parent entity 2,560,152 (1,745,467) 

    
 Basic earnings per share (cents) 0.321 (0.302) 
 Diluted earnings per share (cents) 0.321 (0.302) 

 
 
 

 
 
 
 
 
 

The accompanying notes form part of this interim financial report. 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
As at 31 December 2009 
    

  CONSOLIDATED 

  
31 December 

2009 
30 June 

2009 
  $ $ 

 

Current Assets   
 Cash and cash equivalents 6,397,005 7,172,053 
 Trade and other receivables 3,606,818 2,790,440 
 Total Current Assets 10,003,823 9,962,493 
    
Non Current Assets   
 Receivables 14,019 14,019 
 Plant and equipment 27,557 32,494 
 Exploration and evaluation expenditure 8,246,890 4,710,133 
 Oil properties 7,708,486 8,545,823 
 Total Non Current Assets 15,996,952 13,302,469 
 Total Assets 26,000,775 23,264,962 
    
Current Liabilities   
 Trade payables 630,813 804,097 
 Provisions 5,785 123,659 
 Interest bearing liabilities 3,034,794 1,800,000 
 Total Current Liabilities 3,671,392 2,727,756 
    
Non Current Liabilities   
 Provisions 1,260,000 1,020,000 
 Interest bearing liabilities - 1,227,975 
 Total Non Current Liabilities 1,260,000 2,247,975 
Total Liabilities 4,931,392 4,975,731 
Net Assets 21,069,383 18,289,231 

    
Equity   
 Contributed equity 46,389,042 46,169,042 
 Retained earnings (25,319,659) (27,879,811) 
Total Equity 21,069,383 18,289,231 

 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of this interim financial report. 
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CONSOLIDATED STATEMENT OF CASH FLOWS 
For the half-year ended 31 December 2009 
    

  CONSOLIDATED 

  
31 December 

2009 
31 December 

2008 
  $ $ 

 

Cash flows from operating activities   
 Receipts from customers 6,428,824 3,747,573 
 Payments to suppliers and employees (3,152,279) (2,400,174) 
 Other income 5,790 2,438 
 Interest received 118,071 80,328 
 Interest paid (172,769) (93,808) 
 Net cash flows used in operating activities 3,227,637 1,336,357 
    
Cash flows from investing activities   
 Sale of investments 3,912 -  
 Purchase of plant and equipment (3,824) 110 
 Exploration and development expenditure (4,187,357) (5,652,644) 
 Net cash flows used in investing activities (4,187,269) (5,652,534) 
    
Cash flows from financing activities   
 Issue of shares 220,000 1,600,010 
 Other -  1,500,000 
 Net cash flows from financing activities 220,000 3,100,010 
    
Net increase/(decrease) in cash held (739,632) (1,216,167) 
Cash at beginning of the year 7,172,053 2,979,821 
Foreign exchange (35,416) 88,107 
Cash at end of the year 6,397,005 1,851,761 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of this interim financial report. 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
For the half-year ended 31 December 2009 
 

2009 
Issued
Capital 

Retained 
Earnings 

Total
Equity 

 

Balance at 1 July 2009 46,169,042 (27,879,811) 18,289,231 
 -    
Profit for the period -  2,560,152 2,560,152 
Total comprehensive income for the period -  2,560,152 2,560,152 
Shares issued (net) 220,000 -  220,000 
    

Balance 31 December 2009 46,389,042 (25,319,659) 21,069,383 
 
 
 

2008 
Issued
Capital 

Retained 
Earnings 

Total
Equity 

 

Balance at 1 July 2008 38,448,864 (20,874,618) 17,574,246 
 -    
Profit (loss) for the period -  (1,745,467) (1,745,467) 
Total comprehensive loss for the period -  (1,745,467) (1,745,467) 
Share based payments 48,746 -  48,746 
Shares issued (net) 1,600,010 -  1,600,010 
    
Balance 31 December 2008 40,097,620 (22,620,085) 17,477,535 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of this interim financial report. 
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1. BASIS OF PREPARATION 

This financial report is a general purpose financial report for the interim half-year reporting 
period ended 31 December 2009 which has been prepared in accordance with Accounting 
Standard AASB 134 Interim Financial Reporting and the Corporations Act 2001. 
 
The consolidated interim report does not include all of the information required for a full annual 
report and should be read in conjunction with the consolidated annual financial report of the 
Group as at and for the year ended 30 June 2009 and any public announcements made by 
Impress Energy Limited during the half-year in accordance with continuous disclosure 
requirements arising under the Corporations Act 2001. 
 
This interim financial report was approved by the Board of Directors on 16 February 2010. 
 
The accounting policies adopted are consistent with those of the previous financial year and 
corresponding interim reporting period, except as set out below. 

 Change in accounting policy 

The company has adopted the following new and revised Australian Accounting Standards 
issued by the AASB which are mandatory to apply to the current interim period. Disclosures 
required by these Standards that are deemed material have been included in this financial 
report on the basis that they represent a significant change in information from that previously 
made available. 
 

Presentation of financial statements 
The company has applied the revised AASB 101 Presentation of Financial Statements 
(2007) from 1 January 2009. The revision of this standard now requires the company to 
present all non-owner changes to equity (‘comprehensive income’) in the statement of 
comprehensive income. The company has presented the income statement and non-
owner changes in equity in one statement of comprehensive income. All owner changes 
in equity are presented separately in the statement of changes in equity. 
 
The presentation requirements have been applied for the entire reporting period and 
comparative information has been re-presented to also comply with the revised AASB 
101. 

 
Segment reporting 
The company has applied AASB 8 Operating Segments with effect from 1 July 2009. 
Previously operating segments were reported in accordance with AASB 114 Segment 
reporting. AASB 8 requires the entity to identify operating segments and disclose 
segment information on the basis of internal reports that are provided to, and reviewed 
by, the chief operating decision maker of the company to allocate resources and assess 
performance. In the case of the company, the chief operating decision maker is the Board 
of Directors. Previously operating segments were determined and presented in 
accordance with AASB 114 Segment Reporting. 
 
As a result of the adoption of AASB 8, the company’s reportable segments have 
changed. Operating segments now represent the basis on which the company reports its 
segment information to the Board on a monthly basis. Comparative segment information 
has been represented to comply with the requirements of AASB 8. The change in policy 
has resulted in a change to the disclosure presented and not the company’s profit or 
earnings per share. 
 
Business combinations and consolidation procedures 
Revised AASB 3 Business Combinations and AASB 127 Consolidated and Separate 
Financial Statements apply prospectively from 1 July 2009. Changes introduced by these 
standards which are expected to affect the company, include the following: 
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- Costs incurred that relate to the business combination are expensed instead of 
comprising part of the goodwill acquired on consolidation. 

- Any non-controlling interest (previously known as minority interest) in an acquiree 
is measured at either fair value or as the non-controlling interest’s proportionate 
share of net identifiable assets of the acquiree. 

- The acquirer is prohibited from recognising contingent liabilities of the acquiree at 
acquisition date that do not meet the definition of a liability. 

- Consideration for the acquisition, including contingent consideration, must be 
measured at fair value at acquisition date. Subsequent changes in the fair value 
of contingent consideration payable are not regarded as measurement period 
adjustments but are rather recognised in accordance with other Australian 
Accounting Standards as appropriate. 

- The proportionate interest in losses attributable to non-controlling interests is 
assigned to non-controlling interests irrespective of whether this results in a 
deficit balance. Previously, losses causing a deficit to non-controlling interests 
were allocated to the parent entity. 

- Where control of a subsidiary is lost, the balance of the remaining investment 
account shall be remeasured to fair value at the date that control is lost. 

 
Revenue Recognition 
AASB 118 Revenue has been amended to remove the requirement to deduct dividends 
declared out of pre-acquisition profits from the cost of an investment in a subsidiary, 
jointly controlled entity or associate. As a result, all dividends from a subsidiary, jointly 
controlled entity or associate are recognised by the company as income. AASB 136 
Impairment of Assets has also been amended as a consequence to include recognising a 
dividend from a subsidiary, jointly controlled entity or associate as an indication that the 
investment may be impaired. 

2. CONTRIBUTED EQUITY 

 CONSOLIDATED 

 

31 December 
2009 

$ 

30 June 
2009 

$ 
 

Issued capital: -   
800,186,353 (30 June 2009:  796,186,353) 46,389,042 46,169,042
Fully paid ordinary shares 46,389,042 46,169,042

 
Movements in ordinary share capital: 

Issue Price
$ 

Number 
of shares $ 

 

Balance 1 July 2009  796,186,353 46,169,042
G Smith options exercised 19 December 2009 0.055 4,000,000 220,000
Balance 31 December 2009  800,186,353 46,389,042

3. SEGMENT REPORTING 

For management purposes the company is organised into two strategic units which conduct 
different business activities: 

- Production and development 
- Exploration and evaluation 
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Such structural organisation is determined by the nature of risks and returns associated with 
each business segment and define the management structure as well as the internal reporting 
system. It represents the basis on which the group reports its primary segment information to 
the Board on a monthly basis.  

The operating segment analysis presented in these financial statements reflects operations 
analysis by business. It best describes the way the Group is managed and provides a 
meaningful insight into the business activities of the Group. 

The following tables present details of revenue and operating profit by business segment as 
well as a reconciliation between the information disclosed for reportable segments and the 
aggregated information in the financial statements. The information disclosed in the tables 
below is derived directly from the internal financial reporting system used by the Board of 
Directors to monitor and evaluate the performance of our operating segments separately. 
 

 Production Exploration Total 
Half-year ended 31 December 2009    
Revenue from external customers 6,575,809 -   6,575,809 
Inter-segment revenue - -  - 
Reportable segment profit after expenses before tax 3,215,176 (327,093) 2,888,083 
    
Half-year ended 31 December 2008    
Revenue from external customers 3,292,472 -  3,292,472 
Inter-segment revenue - -  - 
Reportable segment profit after expenses before tax 924,995  (2,552,465)  (1,627,470) 
    
Reportable segments assets at 31 December 2009 11,279,725 14,721,050 26,000,775 
Reportable segments assets at 30 June 2009 11,312,845  11,952,117 23,264,962 
    

Reconciliation of reportable segment profit or loss          2009     2008 
Total profit or loss for reportable segments  2,888,083 (1,627,470) 
Interest income  122,592 80,328 
Foreign exchange gain  -  88,106 
Other income  5,790 2,438 
Finance costs  (180,407) (116,180) 
Directors fees  (240,490) (123,988) 
Foreign exchange loss  (35,416) - 
Share based payments  -  (48,746) 
Other expenses  -   45 
Elimination of inter-segment profits  -  - 
Profit before tax from continuing operations  2,560,152 (1,745,467) 
    
Reconciliation of reportable segment assets    
Reportable segment assets  26,000,775 23,264,962 
Total assets  26,000,775 23,264,962 
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4.  CONTINGENT LIABILITIES 

There has been no change in contingent liabilities since the last annual reporting date. 

5. EVENTS OCCURING AFTER THE REPORTING DATE 

Extension to existing $2 million funding facility January 2010 

On 21 January 2010, the group successfully negotiated with the Smith Group of companies 
(‘Smith Group’), a group associated with Company Chairman Mr Eddie Smith, to defer the 
commencement of principal repayments for the Company’s current loan facility by one year to 
January 2011. The loan facility is for an amount up to $3.5 million, of which $2.6 million has 
been previously drawn down by Impress, and under which repayment of principal was due to 
commence in January 2010. The remaining available balance of $0.9 million on the loan facility 
remains available for the Company to draw down if required. 
 
Capital raising February 2010 

On 8 February 2010 the group finalised a placement to sophisticated and professional investors 
pursuant to Section 708 of the Corporations Act 2001 raising $1,820,000 before costs. 




